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To the members of the Saskatchewan Indian Gaming Authority Inc. 
Opinion
We have audited the financial statements of the Saskatchewan Indian Gaming Authority Inc. (‘SIGA’), which comprise the statement of 

financial position as at March 31, 2019, and the statement of comprehensive income, statement of changes in deficit and statement 

of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information (collectively 

referred to as the ‘financial statements’).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of SIGA as at March 

31, 2019, and its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting 

Standards (‘IFRS’).

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards (‘Canadian GAAS’). Our responsibilities under 

those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 

are independent of SIGA in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, 

and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, and for such 

internal control as management determines is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing SIGA’s ability to continue as a going concern, disclosing, 

as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to 

liquidate SIGA or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing SIGA’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, 

whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 

be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain professional skepticism throughout 

the audit. We also:

•  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform 

audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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•  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of SIGA’s internal control. 

•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 

made by management.

•  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence 

obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on SIGA’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 

to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause SIGA to 

cease to continue as a going concern.

•  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the 

financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

•  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within SIGA to 

express an opinion on the financial statements. We are responsible for the direction, supervision and performance of the group audit. 

We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

 

Chartered Professional Accountants 

Saskatoon, Saskatchewan 

May 31, 2019  
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Statement of Financial Position

As at March 31, 2019 Notes 2019 2018

CURRENT ASSETS

 Cash and cash equivalents $  28,868,182 $  21,410,451 

 Short-term investments 4  16,332,500  38,282,500 

 Accounts receivable 5  6,515,279  4,835,004 

 Inventories 6  2,147,695  1,132,030 

 Prepaids  1,988,306  2,626,227 

 55,851,962  68,286,212 

INTANGIBLE ASSETS 7  18,847  1,798 

PROPERTY AND EQUIPMENT 8  130,083,347  121,725,544 

$  185,954,156 $  190,013,554 

CURRENT LIABILITY

 Due to Saskatchewan Liquor and Gaming Authority 9 $  63,811,410 $  64,447,720 

 Accounts payable and accrued liabilities 10  27,282,775  21,566,115 

 Current portion of long-term debt 11  5,401,812  5,402,812 

 Current portion of finance lease obligation 12  4,517,256  3,901,278 

 101,013,253  95,317,925 

LONG-TERM DEBT 11  20,170,893  25,572,705 

FINANCE LEASE OBLIGATION 12  64,770,010  69,122,924 

INTEREST RATE SWAP LIABILITY 11  1,568,707  1,898,031 

 187,522,863  191,911,585 

DEFICIT RESULTING FROM UNREALIZED LOSSES ON INTEREST RATE SWAPS  (1,568,707)  (1,898,031)

$  185,954,156 $  190,013,554 

The accompanying notes are an integral part of the financial statements 

APPROVED BY THE BOARD

Director Director
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Statement of Comprehensive Income
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Year Ended March 31, 2019 Notes 2019 2018

Revenue 14 $  262,290,009 $  252,252,428 

Salaries and benefits expense  84,627,984  79,138,721 

Materials and consumables 15  23,652,321  19,887,658 

Slot machine reimbursement  15,389,561  17,601,526 

Advertising  12,538,357  11,180,207 

Depreciation and amortization expenses  11,356,833  10,817,091 

Building rent and occupancy  10,962,995  10,245,313 

Other expenses 16  8,436,586  5,882,807 

Finance costs 17  6,887,346  7,025,411 

Payment to Indigenous Gaming Regulators Inc. 23  3,300,000  3,300,000 

Payment to Saskatoon Prairieland Park Corporation 23  2,600,004  2,600,004 

 179,751,987  167,678,738 

INCOME DUE TO SASKATCHEWAN LIQUOR AND  

GAMING AUTHORITY 1  82,538,022  84,573,690 

Unrealized gain on interest rate swaps 11  329,324  1,790,494 

TOTAL COMPREHENSIVE INCOME FOR THE YEAR BEFORE DISTRIBUTION  

TO SASKATCHEWAN LIQUOR AND GAMING AUTHORITY  1 $  82,867,346 $  86,364,184 

The accompanying notes are an integral part of the financial statements 
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Statement of Changes in Deficit

Year Ended March 31, 2019 Notes 2019 2018

DEFICIT   

Balance, beginning of year $  (1,898,031) $  (3,688,525) 

Total comprehensive income for the year before distribution to 

Saskatchewan Liquor and Gaming Authority 1  82,867,346  86,364,184 

Distribution payable to Saskatchewan Liquor and Gaming 

Authority  9  (82,538,022)  (84,573,690)

Balance, beginning of year $  (1,568,707) $  (1,898,031)

The accompanying notes are an integral part of the financial statements 
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Statement of Cash Flows

59

Year Ended March 31, 2019 Notes 2019 2018

OPERATING ACTIVITIES

  Total comprehensive income for the year before distribution  

to Saskatchewan Liquor and Gaming Authority $  82,867,346 $  86,364,184 

 Adjustments for:

  Depreciation and amortization  11,356,833  10,817,091 

  Finance costs  6,887,346  5,882,807 

  Unrealized gain on interest rate swaps  (329,324)  (1,790,494)

 Change in non-cash operating working capital items:

  Accounts receivable  (1,680,275)  (1,945,042)

  Inventories  (1,015,665)  (449,632)

  Prepaids  637,921  (637,830)

  Accounts payable and accrued liabilities  5,716,660  827,948 

  Payments to Saskatchewan Liquor and Gaming Authority 9  (83,174,332)  (81,078,795)

 21,266,510  17,990,237 

INVESTING ACTIVITIES

 Purchase of intangible assets  (47,672)  (6,359)

 Purchase of property and equipment  (19,684,013)  (8,658,744)

 Purchase of short-term investments  (74,250,000)  (132,400,000)

 Proceeds on disposal of short-term investments  96,200,000  138,100,000 

 2,218,315  (2,965,103)

FINANCING ACTIVITIES

 Interest paid  (6,887,346)  (5,882,807)

 Repayment of finance lease obligation  (3,736,936)  (3,356,363)

 Repayment of long-term debt  (5,402,812)  (5,401,812)

 (16,027,094)  (14,640,982)

INCREASE IN CASH AND CASH EQUIVALENTS  7,457,731  384,152 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR  21,410,451  21,026,299 

CASH AND CASH EQUIVALENTS, END OF YEAR $  28,868,182 $  21,410,451 

The accompanying notes are an integral part of the financial statements 
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Notes to the Financial Statements
Year Ended March 31, 2018

Saskatchewan Indian Gaming Authority Inc. (‘SIGA’) is incorporated 

under the Non-profit Corporations Act, 1995 of Saskatchewan 

as a Charitable Corporation. Class A Memberships in SIGA are 

owned by the Federation of Sovereign Indigenous Nations 

(‘FSIN’) and each of ten Tribal Councils in Saskatchewan that are 

recognized by the Saskatchewan Indian Gaming Commission of 

the FSIN, as well as one independent member. The Government of 

Saskatchewan and the FSIN completed a Framework Agreement 

in 2002 that authorizes SIGA to operate casinos. SIGA operates 

seven casinos in accordance with the 2002 Casino Operating 

Agreement (‘Agreement’) with Saskatchewan Liquor and Gaming 

Authority (‘SLGA’). SLGA is responsible for the overall conduct and 

management of the slot machines in those casinos as required 

under The Criminal Code of Canada. Under the Agreement, SIGA is 

entitled to withhold the casinos’ operating expenses, incurred in 

accordance with the operating policies and directives approved 

by SLGA, from slot machine revenues. SIGA is required to deposit 

the remainder into a trust account for SLGA in accordance with the 

procedures and formulas specified in the Agreement as outlined 

below. Under the Agreement, SIGA is entitled to recover, in any 

year, any net loss from the operation of licensed table games 

and ancillary operations from the net income earned from the 

operation of slot machines. The Agreement provides for SIGA to 

use any net income from the operation of licensed table games for 

charitable or religious objects or purposes. The Agreement expires 

on June 10, 2037.

The Agreement also provides for SIGA to remit to SLGA the net 

income from the operation of the slot machines in the SIGA 

casinos. More specifically, net income from the operation of slot 

machines is remitted to SLGA in accordance with a formula as 

defined in the Agreement. This formula provides for SIGA to remit 

to SLGA, on a weekly basis, one-half of the amount by which 

actual slot machine gaming revenue exceeds one-fifty-second of 

SIGA’s annual budget. Shortfalls in weekly slot machine gaming 

revenue as compared to budget are recoverable against future 

remittances. The remaining one-half of the amount determined 

above is remitted to SLGA within one- hundred and eighty days 

of the applicable week. Pursuant to the Agreement, if, at the end 

of any operating year, SIGA has not been fully reimbursed for 

amounts to which it is entitled for the operation of casinos, such 

amounts may be recovered from future operations. SIGA is allowed 

to retain $5,000,000 as a capital reserve for the sole purpose of 

acquiring capital assets.

Also, under the Agreement, SIGA has granted a first charge security 

interest on all its present and after acquired assets to SLGA to 

secure contractual obligations of SIGA under the Agreement. 

However, the Agreement requires that upon joint written request 

by SIGA and its lenders, SLGA shall postpone such security in 

favour of the lenders who require a prior charge relating to funds 

lent to SIGA for the financing of its operations carried out in 

accordance with the Agreement.

On June 11, 2002, the Government of Saskatchewan and the FSIN 

signed a Gaming Framework Agreement which expires on June 

10, 2037. The Government must distribute, in accordance with 

the provisions of the Framework Agreement, the income remitted 

to SLGA. Under the provisions of the 2002 Framework Agreement, 

the Government of Saskatchewan, as represented by the 

Minister responsible for SLGA, is entitled to recover its proportion 

of expenses that SLGA determines are not in accordance with 

the approved operating policies and directives from the future 

amounts payable to the First Nations Trust Fund.

Effective for the year ended March 31, 2008 and subsequent 

years, the Casino Operating Agreement between SLGA and SIGA 

was amended to exclude unrealized gains and losses on interest 

rate swaps from the calculation of net Casino profits payable 

to SLGA.

SIGA was incorporated under the Non-profit Corporations Act, 1995 

and is not subject to income tax under the provision of paragraph 

149(1)(l) of the Income Tax Act (Canada). SIGA pays Goods and 

Services Tax and Provincial Sales Tax to government agencies and 

claims input tax credits on its ancillary operations.

SIGA is a corporation domiciled in Canada. SIGA’s head office is 

located at 103 Packham Avenue in Saskatoon, Saskatchewan, 

Canada, S7N 4K4.

 1 GENERAL INFORMATION
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Notes to the Financial Statements Year Ended March 31, 2019

These financial statements have been prepared in accordance 

with International Financial Reporting Standards (‘IFRS’) as issued 

by the International Accounting Standards Board (‘IASB’).

These financial statements for the year ended March 31, 2019, 

were authorized for issue by the Board of Directors (the ‘Board’) on 

May 31, 2019.

SIGA has prepared these financial statements using the historical 

cost basis unless otherwise noted in the significant accounting 

policies. These financial statements are presented in Canadian 

dollars, which is SIGA’s functional currency.

 2 BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

 3 SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used in the preparation of these 

financial statements are summarized below. These accounting 

policies have been applied consistently to all years presented in 

these financial statements.

Adoption of new accounting standards

Effective April 1, 2018, SIGA adopted the following revised 

International Accounting Standards and International Financial 

Reporting Standards issued by the International Accounting 

Standards Board.

•  IFRS 9, Financial Instruments, replaced IAS, 39, Financial 

Instruments: Recognition and Measurement. IFRS 9 introduced 

amendments to classification and measurement for financial 

assets, a new expected loss impairment model and a new 

hedge accounting model. IFRS 9 became effective on January 

1, 2018 and is applied retrospectively in accordance with IAS 

8, Accounting Policies, Changes in Accounting Estimates and 

Errors. Management completed its assessment of the new 

standard and concluded that is does not have a material impact 

on SIGA’s financial statements.

•  IFRS 15, Revenue from Contracts with Customers. Requires an 

entity to recognize the amount of revenue to which it expects 

to be entitled for the transfer of promised goods or services to 

customers and replaced IAS 18. Under IFRS 15, a five-step model 

is utilized to achieve the core revenue recognition principle: 

(1) identify the contract(s) with a customer; (2) identify the 

performance obligations in the contract; (3) determine the 

transaction price; (4) allocate the transaction price to the 

obligations in the contract; and (5) recognize revenue when (or 

as) SIGA satisfies a performance obligation. New disclosures are 

also required.

  SIGA has adopted IFRS 15 using the modified retrospective 

method whereby the cumulative effect of the change 

  determined by applying the principles and practices in IFRS 

15 for contracts that are incomplete on the date of adoption. 

Upon application of the new revenue standard, there was no 

cumulative effect adjustment required to be recognized at April 

1, 2018. The comparative information has not been adjusted 

and continues to be reported under the accounting standards in 

effect for those periods.

  SIGA has determined there has been no material impact on 

recognized revenue in the year ended March 31, 2019 from the 

adoption of the new revenue standard. The principal effects 

of the new standard on SIGA’s previous revenue recognition 

practices relate to the accounting for certain of SIGA’s customer 

loyalty programs and promotional allowance.

  SIGA has a customer loyalty program it operates. Under the  

new revenue standard, loyalty points earned by the customer 

are ascribed a value and recognized in revenue when the 

rewards are redeemed or expire. The impact of adopting this  

new policy for customer loyalty programs was not material at 

March 31, 2019.

  There was no impact from this change in the presentation on 

total revenue in the statement of comprehensive income.

Use of estimates, key judgments and 
assumptions

The preparation of the financial statements in conformity with 

IFRS requires management to make judgments, estimates and 

assumptions that affect the application of accounting policies 

and reported amounts of assets, liabilities, and disclosure of 

contingent assets and contingent liabilities at the date of these 

financial statements as well as the reported amounts of revenue 

and expenses during the reporting year.
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Notes to the Financial Statements Year Ended March 31, 2019

 3 Significant accounting policies (continued)

Accordingly, actual results could differ from those estimates. 

Estimates and underlying assumptions are reviewed on an 

ongoing basis. Revisions to accounting estimates are recognized 

in the year in which the estimates are revised and in any future 

years affected.

Significant areas requiring the use of management estimates, 

judgments and assumptions are further described in the following 

summary of significant accounting policies and related notes:

•  Useful lives and depreciation and amortization of property and 

equipment and intangible assets (Notes 3, 7 and 8)

• Customer loyalty program (Note 3)

• Accrued liabilities and provisions

• Assessment of impairment of property plant and equipment

• Classification of finance and operating leases (Note 12 and 23)

• Fair value of interest rate swap liability (Note 11)

Cash and cash equivalents

Cash and cash equivalents includes cash on hand and on 

deposit with an original maturity of less than or equal to three 

months, and certain short-term investments. The short-term 

investments included in cash and cash equivalents are highly 

liquid investments with an original maturity of less than or equal to 

three months.

Short-term investments

Short-term investments include any investments that have a 

term of more than three months, but less than one year from the 

statement of financial position date.

Accounts receivable and allowance for doubtful 
accounts

Management evaluates collectability of receivables depending 

on the customer and the nature of the balance. Collectability 

of receivables is reviewed and the credit loss allowance is 

adjusted quarterly if required. Account balances are charged to 

comprehensive income when management determines that it is 

probable that the receivable will not be collected.

Inventories

Inventories are valued at the lower of cost and net realizable value. 

The cost of inventories is determined using the most recent cost. 

Net realizable value is the estimated selling price in the ordinary 

course of business less all estimated costs to make the sale.

Property and equipment

Property and equipment are recorded at cost less accumulated 

depreciation and accumulated impairment losses, if any. Cost 

includes expenditures that are directly attributable to the 

acquisition of the asset. When parts of an item of property and 

equipment have different useful lives, they are accounted for as 

separate items (major components) of property and equipment. 

Borrowing costs directly attributable to the acquisition, 

construction or production of qualifying assets, which are assets 

that necessarily take a substantial period of time to get ready for 

their intended use or sale, are added to the costs of those assets. 

SIGA ceases to capitalize borrowing costs when substantially all 

the activities necessary to prepare the qualifying asset for its 

intended use are complete.

Depreciation is recorded in the accounts on a straight-line basis 

commencing when they are available for use, at rates expected to 

depreciate the cost of the assets over their estimated useful lives 

as follows:

Asset Rate

Leasehold improvements
Lesser the useful life of the 
asset and term of the lease

Casino development 40 years

Furniture & equipment 4-5 years

Depreciation methods are reviewed at each financial year end and 

adjusted prospectively, if appropriate.

Periodically SIGA evaluates whether changes to estimated useful 

lives are necessary to ensure that these estimates accurately 

reflect the economic use of the assets.

When property and equipment are disposed of or retired, the 

related costs less accumulated depreciation are de-recognized. 

The gain or loss arising on the disposal or retirement of an item of 

property and equipment is determined as the difference between 

the sales proceeds less costs of removal and the carrying amount 

of the asset. The gain or loss on asset disposals and retirements is 

recognized in other revenue or expenses.

Intangible assets

Intangible assets acquired separately are measured on initial 

recognition at cost, less any accumulated amortization and 

accumulated impairment losses, if any. SIGA’s only identifiable 
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Notes to the Financial Statements Year Ended March 31, 2019

 3 Significant accounting policies (continued)

intangible asset is software. Software costs include the cost 

of externally purchased software packages and, for internally 

developed programs, related external and direct labour costs. 

Maintenance of existing software programs is expensed as 

incurred.

Amortization is calculated on a straight-line basis over its 

estimated useful life of between 1 to 5 years. The amortization 

method and estimated useful life is reviewed annually and any 

changes are applied prospectively.

Leases

Leases are classified as finance leases whenever the terms of the 

lease transfer substantially all the risks and rewards of ownership 

to SIGA. All other leases are classified as operating leases.

Assets held under a finance lease are initially recognized as assets 

of SIGA and are recorded at their fair value at the inception of the 

lease, or if lower, at the present value of the future minimum lease 

payments. The corresponding liability to the lessor is included in 

the statement of financial position as a finance lease obligation.

Lease payments are apportioned between interest expense and a 

reduction of the lease obligation so as to achieve a constant rate 

of interest on the remaining balance of the liabilities. The interest 

component is recognized in finance costs in the statement of 

comprehensive income.

Operating lease payments are recognized as an expense on a 

straight-line basis over the lease term.

Impairment of non-financial assets

At the end of each reporting period, SIGA reviews the carrying 

amount of its tangible and intangible assets to determine 

whether there is any indication that those assets have suffered 

an impairment loss. If any such indication exists, the recoverable 

amount of the asset is estimated in order to determine the extent 

of the impairment loss (if any). When it is not possible to estimate 

the recoverable amount of an individual asset, SIGA estimates the 

recoverable amount of the cash-generating unit to which the asset 

belongs. When a reasonable and consistent basis of allocation 

can be identified, corporate assets are also allocated to individual 

cash-generating units, or otherwise they are allocated to the 

smallest group of cash-generating units that a reasonable and 

consistent basis of allocation can be identified.

Recoverable amount is the higher of the fair value less costs to sell 

and value in use. In assessing value in use, the estimated future 

cash flows are discounted to their present value using a discount 

rate that reflects current market assessments of the time value of 

money and the risks specific to the asset for which estimates of 

future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) 

is estimated to be less than its carrying amount, the carrying 

amount of the asset (or cash-generating unit) is reduced to 

its recoverable amount. An impairment loss is recognized 

immediately in the statement of comprehensive income.

When an impairment loss subsequently reverses, the carrying 

amount of the asset (or cash-generating unit) is increased to 

the revised estimate of its recoverable amount, but so that the 

increased carrying amount does not exceed the carrying amount 

that would have been determined had no impairment loss been 

recognized for the asset (or cash- generating unit) in prior years. 

A reversal of an impairment loss is recognized immediately in the 

statement of comprehensive income.

Revenues

SIGA evaluates all contractual arrangements it enters into and 

evaluates the nature of the promises it makes, and rights and 

obligations under the arrangement, in determining the nature of 

its performance obligations. Where such performance obligations 

are concluded to be distinct from each other, the consideration 

SIGA expects to be entitled under the arrangement is allocated 

to each performance obligation based on its relative estimated 

stand-alone selling prices. Performance obligations that are 

concluded not to be distinct are combined together into a single 

unit of account. Revenue is recognized at an amount equal to the 

transaction price allocated to the specific performance obligation 

when it is satisfied.

Gaming revenue (slot and table revenues) represents the net win 

from those gaming activities calculated as the difference between 

amounts wagered and pay-outs by the casino. Gaming revenues 

are net of accruals for anticipated payouts of progressive jackpots 

and promotion allowances from the player’s club program.

Ancillary revenues include hotel, food, beverage, and concession 

revenue and such revenues are recognized when the goods and 

services are provided.

Revenues exclude the retail value of food, beverage and other 

promotional allowances provided on a complimentary basis to 

guests. The cost of providing the complimentary items is included 

in direct operating expenses.
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Notes to the Financial Statements Year Ended March 31, 2019

 3 Significant accounting policies (continued)

Commitment of net proceeds of table operations

Liabilities are recorded when amounts to be distributed are 

approved by the Board.

Allocation of expenses

Table game operations

Costs allocated to table game operations include actual direct 

expenses, and an allocation of indirect site expenses based on the 

percentage of gross table revenue to total revenue on an individual 

casino site basis.

Central office costs are allocated to table game operations based 

on a percentage of gross table revenue to total revenue. These 

central office costs are then allocated to each casino site based 

on the percentage of each casino site’s table net income to all 

casinos’ table net income before the allocation of indirect site 

expenses.

Slot machine operations

Costs allocated to slot machine operations include actual direct 

expenses, and an allocation of indirect site expenses based on the 

percentage of gross slot revenue to total revenue on an individual 

casino site basis.

All remaining central office costs net of table games and ancillary 

allocations are allocated to slot operations. These central 

office costs are then allocated to each casino site based on its 

percentage of casino slot net income net of indirect site expenses.

Ancillary operations

Costs allocated to ancillary operations include actual direct 

expenses, and an allocation of indirect site expenses based on 

the percentage of gross ancillary revenue to total revenue on an 

individual casino site basis.

Central office costs are allocated to ancillary operations based on 

a percentage of gross ancillary revenue to total revenue. These 

central office costs are then allocated to each casino site based 

on the percentage of each casino site’s ancillary net income to all 

casinos’ ancillary net income before the allocation of indirect site 

expenses.

Customer loyalty program

As part of its customer loyalty initiative, SIGA offers a players club 

program to patrons. Under the program, club members accumulate 

reward points based on amounts wagered on slot machines. 

Members can redeem their points for cash or vouchers for free or  

discounted goods or services. SIGA records the points earned as 

a reduction of gaming revenue. Accounts payable and accrued 

liabilities are accrued for the estimated cost of the earned points 

balance at the end of the period under the player’s club program. 

If the patron chooses to redeem their points for a voucher for free 

or discounted goods or services, the revenue is determined by 

the fair value of the undelivered goods and services related to a 

customer loyalty program and remains in accounts payable and 

accrued liabilities until the promotional consideration is provided. 

Historically non-redeemed loyalty rewards have not been 

significant.

Employee benefits

A defined contribution pension plan is a post-employment benefit 

plan under which an entity pays fixed contributions into a separate 

entity and will have no legal or constructive obligation to pay 

further amounts. SIGA’s matching contributions to the defined 

contribution pension plan for employees are recorded as salaries 

and benefits expense in the statement of comprehensive income 

when services are rendered by employees.

Short-term employee benefit obligations are measured on an 

undiscounted basis and are expensed as the related service is 

provided.

Foreign currency

Monetary assets and liabilities denominated in foreign currencies 

at the reporting date are translated to SIGA’s functional currency 

at the exchange rate at that date. Revenues and expenses are 

translated at rates of exchange prevailing on the transaction 

dates. Translation gains and losses on foreign currency 

denominated monetary items are taken into income in the current 

year.

Financial instruments

Financial assets and liabilities are initially measured at fair value 

and are recognized in SIGA’s statement of financial position 

when SIGA becomes a party to the contractual provisions of the 

instrument. Transaction costs that are directly attributable to the 

acquisition or issue of financial assets and liabilities (other than 

financial assets and financial liabilities at fair value through profit 

or loss (‘FVTPL’)), are added to or deducted from the fair value of 

the financial assets or liabilities on initial recognition. Transaction 

costs that are directly attributable to the acquisition or issue of 

financial assets and liabilities at FVTPL are recognized 
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Notes to the Financial Statements Year Ended March 31, 2019

 3 Significant accounting policies (continued)

immediately in profit or loss. SIGA’s classifications of its financial 

instruments are disclosed in Note 20.

Financial assets

Financial assets are initially recorded at fair value and are 

measured subsequently at either amortized cost, fair value 

through other comprehensive income, or fair value through profit 

or loss depending on the classification of the financial assets.

Amortized cost

Financial assets are measured subsequently at amortized cost 

using the effective interest rate method if acquired principally to 

collect contractual cash flows of principal and interest on specified 

dates. Interest income calculated using the effective interest rate 

method is recognized in profit or loss through ‘finance costs’ on 

the statement of comprehensive income.

Fair Value Through Other Comprehensive Income 
(‘FVTOCI’)

Financial assets are measured subsequently at FVTOCI using the 

effective interest rate method if acquired to collect contractual 

cash flows of principal and interest on specified dates and to sell 

the financial asset. Interest income calculated using the effective 

interest rate method is recognized in profit or loss through 

‘finance costs’ on the statement of comprehensive income. Any 

other changes to the carrying amount of the financial asset are 

recognized in other comprehensive income (‘OCI’).

Fair Value Through Profit or Loss (‘FVTPL’)

Financial assets are measured subsequently at FVTPL by default 

or do not meet the criteria for being measured at amortized cost 

or FVTOCI. Fair value gains or losses at the end of each reporting 

period are recognized in profit or loss through ‘finance costs’ on 

the statement of comprehensive income to the extent they are not 

part of a designated hedging relationship.

Impairment of financial assets

At the end of each reporting period, SIGA assesses whether to 

recognize a loss allowance for expected credit losses (‘ECL’) for 

a financial asset or a group of financial assets, other than those 

classified as FVTPL. If there is objective evidence that an ECL 

exists, the loss is recognized in profit or loss with a corresponding 

adjustment to the carrying amount of the financial asset through 

a loss allowance account. The ECL is estimated as the difference 

between the contractual cash flows that SIGA is entitled to receive 

and the cash flows that SIGA expects to receive.

Financial liabilities

Financial liabilities that are held-for-trading are measured 

subsequently at FVTPL, with gains and losses arising on changes 

in fair value recognized in profit or loss through ‘finance costs’ 

on the statement of comprehensive income to the extent they 

are not part of a designated hedging relationship. Changes in fair 

value of the financial liability due to changes in the credit risk 

of the liability is recognized in OCI, unless the recognition of the 

effects of changes in the liability’s credit risk in OCI would create or 

enlarge an accounting mismatch in profit or loss. All other financial 

liabilities not designated as at FVTPL are measured subsequently 

at amortized cost using the effective interest rate method.

Derecognition of financial liabilities

SIGA derecognizes financial liabilities when, and only when, 

SIGA’s obligations are discharged, cancelled or have expired. 

The difference between the carrying amount of the financial 

liability derecognized and the consideration paid and payable 

is recognized in profit or loss. When SIGA exchanges with the 

existing lender one debt instrument into another one with 

substantially different terms, such exchange is accounted for 

as an extinguishment of the original financial liability and the 

recognition of a new financial liability. Similarly, SIGA accounts for 

substantial modification of terms of an existing liability or part of 

it as an extinguishment of the original financial liability and the 

recognition of a new liability. It is assumed that the terms are 

substantially different if the discounted present value of the cash 

flows under the new terms, including any fees paid net of any 

fees received and discounted using the original effective rate is 

at least 10 per cent different from the discounted present value 

of the remaining cash flows of the original financial liability. If the 

modification is not substantial, the difference between: (1) the 

carrying amount of the liability before the modification; and (2) 

the present value of the cash flows after modification should be 

recognized in profit or loss as the modification gain or loss within 

other gains and losses.

Derivative financial instruments

SIGA uses interest rate swap derivatives to manage its exposure 

to interest rate risk. Derivatives are initially recognized at fair 

value at the date that the derivative contract is entered into and 

subsequently measured at fair value with changes in fair value 

recognized through comprehensive income immediately.
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 3 Significant accounting policies (continued)

Embedded derivatives

Derivatives may be embedded in other host instruments and 

are treated as separate derivatives when their economic 

characteristics and risks are not clearly and closely related to 

those of the host instrument, when the embedded derivative 

has the same terms as those of a stand-alone derivative, and 

the combined contract is not held-for- trading or designated at 

fair value. These embedded derivatives are measured at fair 

value with subsequent changes recognized in the statement of 

comprehensive income.

As at March 31, 2019, SIGA had no contracts (none in March 31, 

2018) with embedded derivatives that are required to be valued 

separately.

Fair value of financial instruments

Fair values approximate amounts at which financial instruments 

could be exchanged between willing parties based on current 

markets for instruments with similar characteristics such as 

risk and remaining maturities. Fair values are determined, where 

possible, by reference to quoted bid or asking prices in an active 

market. In the absence of an active market, SIGA determines 

fair value based on internal or external valuation models, such 

as discounted cash flow analysis or using observable market 

based inputs (bid and ask price) for instruments with similar 

characteristics and risk profiles. SIGA’s own credit risk and the 

credit risk of the counterparty have been taken into account 

in determining the fair value of financial assets and liabilities, 

including derivative instruments. Fair value measurements are 

subjective in nature, and represent point-in- time estimates which 

may not reflect fair value in the future.

SIGA classifies fair value measurements recognized in the 

statement of financial position using a three-tier fair value 

hierarchy, which prioritizes the inputs used in measuring fair value 

as follows:

Level 1 – valuation based on quoted prices (unadjusted) in active 

markets for identical assets or liabilities;

Level 2 – valuation techniques based on inputs other than quoted 

prices included in Level 1 that are observable for the asset or 

liability, either directly (i.e. as prices) or indirectly (i.e. derived 

from prices); and

Level 3 – valuation techniques using inputs for the asset 

or liability that are not based on observable market data 

(unobservable inputs).

Fair value measurements are classified in the fair value hierarchy 

based on the lowest level input that is significant to that fair value 

measurement. This assessment requires judgment, considering 

factors specific to an asset or a liability and may affect placement 

within the fair value hierarchy. See Note 20 for further discussion 

on the classification and fair value of financial instruments.

Finance costs

Finance costs comprise interest expense on borrowings not 

subject to capitalization, amortization of costs related to 

borrowings, interest on finance leases, and impairment losses 

recognized on financial assets.

Future accounting changes

A number of new standards and amendments to standards and 

interpretations are not yet effective for the year ended March 

31, 2019 and have not been applied in preparing these financial 

statements. The following future standard relevant to SIGA is as 

noted:

•  IFRS 16, Leases. IFRS 16 brings most leases on-balance sheet 

for lessees under a single model, eliminating the distinction 

between operating and finance leases. Lessor accounting however 

remains largely unchanged and the distinction between operating 

and finance leases is retained. IFRS 16 is effective for annual 

reporting periods beginning on or after January 1, 2019.

SIGA does not have any plans to early adopt this new standard. The 

extent of the impact on adoption of this standard is not known at 

this time.
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Short-term investments consist of investments in guaranteed 

investment certificates and term deposits totaling $16,332,500 

($38,282,500 in 2018). Individual interest rates range from 

1.05% and 2.53% and will mature between April 23, 2019 and 

June 27, 2019.

 4 SHORT-TERM INVESTMENTS

 5 ACCOUNTS RECEIVABLE

2019 2018

Trade accounts receivable $  4,845,547 $  4,130,654 

Goods and Services Tax input tax credits receivable   477,386  330,650 

Advances to suppliers, contractors and employees  1,192,346  373,700 

$  6,515,279 $  4,835,004 

SIGA’s exposure to credit and currency risks, and impairment losses related to trade and other receivables, is disclosed in Note 20.

Inventories totaling $7,415,018 were recognized as food and 

beverage cost of goods sold for the year ended March 31, 2019 

($6,894,919 in 2018). No write-downs of inventories were noted 

for the year ended March 31, 2019 (nil in 2018), and there were 

no reversals of write-downs from previous years.

 6 INVENTORIES
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 7 INTANGIBLE ASSETS

Software

COST

Balance at March 31, 2017 $  5,018,736 

Additions  6,359 

Balance at March 31, 2018  5,025,095 

Additions  47,672 

Balance at March 31, 2019  5,072,767 

ACCUMULATED AMORTIZATION AND IMPAIRMENT

Balance at March 31, 2017  5,017,266 

Amortization expense  6,031 

Balance at March 31, 2018  5,023,297 

Amortization expense  30,623 

Balance at March 31, 2019  5,053,920 

Net book value, March 31, 2018  1,798 

Net book value, March 31, 2019  18,847 

The amortization expense for software for the year ended March 31, 2019 was $30,623 ($6,031 in 2018) and is included in depreciation 

and amortization expenses in the statement of comprehensive income. There were no write-downs of software due to impairments for the 

year ended March 31, 2019 (nil in 2018).
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Leasehold 
Improvements

Casino 
Development

Furniture & 
Equipment

Construction 
In Progress Total

COST

Balance at March 31, 2017   46,206,368  129,453,847   50,039,123  2,463,318   228,162,656 

Additions  1,360,926  38,321  2,564,315  26,106,963  30,070,525 

Transfer  –  –  –  (411,781)  (411,781)

Balance at March 31, 2018 $  47,567,294 $  129,492,168 $  52,603,438 $  28,158,500 $  257,821,400 

Additions  2,710,278  12,007,355  6,892,704  3,949,848  25,560,185 

Transfer  –  –  –  (5,876,172)  (5,876,172)

Balance at March 31, 2019 $  50,277,572 $  141,499,523 $  59,496,142 $  26,232,176 $  277,505,413 

ACCUMULATED DEPRECIATION

Balance at March 31, 2017   40,450,349   40,973,475   43,860,972  –   125,284,796 

Depreciation expense  1,952,973  5,932,015  2,926,072 –  10,811,060 

Balance at March 31, 2018 $  42,403,322 $  46,905,490 $  46,787,044 $ – $  136,095,856 

Depreciation expense  2,150,760  6,309,906  2,865,544 –  11,326,210 

Balance at March 31, 2019 $  44,554,082 $  53,215,396 $  49,652,588 $ – $  147,422,066 

NET BOOK VALUE

Balance at March 31, 2018 $  5,163,972 $  82,586,678 $  5,816,394 $  28,158,500 $  121,725,544 

BALANCE AT MARCH 31, 2019 $  5,723,490 $  88,284,127 $  9,843,554 $  26,232,176 $  130,083,347 

Construction in progress represents costs incurred for capital projects under construction at existing casinos and central office. Upon 

completion, these costs are transferred into the appropriate capital asset category.

Included in casino development and construction in progress above are the following assets under finance lease:

Net carrying amount of leased assets 2019 2018

Base Building Costs

 Gold Eagle Casino $  13,357,096 $  14,976,187 

 Painted Hand Casino  5,424,658  6,082,192 

 Living Sky Casino  7,122,700  7,983,687 

 Dakota Dunes Casino  8,546,510  9,592,772 

 Gold Horse Casino  20,720,104  21,000,000 

$  55,171,068 $  59,634,838 

 8 PROPERTY AND EQUIPMENT
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 9 DUE TO SASKATCHEWAN LIQUOR AND GAMING AUTHORITY

2019 2018

Balance, beginning of year $  64,447,720 $  60,952,825 

Income due to Saskatchewan Liquor and Gaming Authority  82,538,022  84,573,690 

Payments to Saskatchewan Liquor and Gaming Authority  (83,174,332)  (81,078,795)

Balance, end of the year   $  63,811,410 $  64,447,720 

As described in Note 1, SIGA is required to remit to Saskatchewan Liquor and Gaming Authority (‘SLGA’) the net income from the operation 

of the slot machines in accordance with a formula as defined in the Agreement. According to the Agreement, unrealized gains and losses on 

interest rate swaps are excluded from the calculation of net casino profits payable to SLGA.

Included in the above balance of the due to SLGA is the $5,000,000 that has been retained as a capital reserve as disclosed in Note 1.

SIGA is required to pay SLGA an amount equivalent to the imputed 

Goods and Services Tax (‘GST’) that is payable by SLGA on gaming 

expenses incurred by SIGA related to its slot machine operations. 

Included in accounts payable and accrued liabilities are amounts 

owing to SLGA for GST of $384,529 ($314,284 in 2018). Also, 

$1,293,574 ($939,636 in 2018) is due to SLGA for slot machine 

and operating system reimbursement and is included in accounts 

payable and accrued liabilities.

 10 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Casino projects financing

In 2007, SIGA entered into a long-term financing agreement with 

a financial institution (‘Bank’) for $79 million to finance all of 

its casino projects. The Bank syndicated this financing with a 

secondary lender to provide SIGA with $20 million. The Bank, as the 

lead lender, provided SIGA with the remaining $59 million.

SIGA has drawn on the remaining approved financing to complete 

the construction of its casinos.

The long-term financing agreement is secured by a general 

security agreement and mortgage of leasehold interests of SIGA’s 

casinos.

 11 LONG-TERM DEBT
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 11 Long-term Debt (continued)

Principal repayments required for the above loans, assuming 

renewal under similar terms, are as follows:

2020 $  5,401,812 

2021  5,402,812 

2022  5,402,812 

2023  5,518,478 

2024  2,606,812 

Thereafter  1,239,979 

$  25,572,705 

In order to manage its interest rate risk exposure, SIGA entered 

into separate interest rate swap arrangements for the Dakota 

Dunes, Living Sky and Painted Hand construction projects. These 

arrangements fixed the interest rates for the loans for each 

construction project at 4.94% and 2.08% for Dakota Dunes, 5.09% 

for Living Sky and 5.09% for Painted Hand over the term of the 

loans. These swap terms are April 2023, April 2023, August 2024, 

and August 2024 respectively. A liability of $1,568,707 has been 

recorded at March 31, 2019 ($1,898,031 in 2018), representing 

the fair value of the instruments. Changes to the fair value are 

recorded as an unrealized gain or loss in the current period. The 

notional amount of the interest rate swaps at March 31, 2019, 

were $5,716,666 and $6,217,000 for Dakota Dunes, $7,772,384 

for Living Sky, and $5,866,654 for Painted Hand.

SIGA has established an unsecured $2,000,000 line of credit with 

a financial institution. Interest is charged on the line of credit at 

the financial institution’s prime rate plus 1%. At March 31, 2019, no 

amount is owing on the line of credit (nil in 2018).

The long-term debt obligations are as follows:

2019 2018

Term Loan Tranche D – Part A 
  repayable in monthly instalments of $116,667 plus interest at banks 

acceptance rate plus 1%, maturity April 2023. $  5,716,666 $  7,116,667 

Term Loan Tranche D – Part B 
  repayable in monthly instalments of $127,000 including interest at 

bankers acceptance rate plus1.5%, maturity April 2023.  6,217,000  7,740,000 

Term Loan Tranche E 
  repayable in monthly instalments of $117,762 plus interest at 

bankers acceptance rate plus 1.5%, maturity August 2024.  7,772,385  9,185,528 

Term Loan Tranche F 
  repayable in monthly instalments of $88,889 plus interest at bankers 

acceptance rate plus 1.5%, maturity August 2024.  5,866,654  6,933,322 

 25,572,705  30,975,517 

Less current portion  (5,401,812)  (5,402,812)

$  20,170,893 $  25,572,705 
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The minimum lease payments under the finance lease obligation are as follows:

2019 2018

Total future minimum lease payments $  113,321,605 $  122,770,787 

Less future finance charges on finance leases  (44,034,339)  (49,746,585)

Present value of finance lease obligation  69,287,266  73,024,202 

Less current portion of finance lease obligation  (4,517,256)  (3,901,278)

Finance lease obligation $  64,770,010 $  69,122,924 

As at March 31, 2018, scheduled future minimum lease payments of the finance lease obligation are as follows:

1 Year 1-5 Years More than 5 Years

Future minimum lease payments $  10,848,798 $  43,631,647 $  58,841,160 

Present value of finance lease obligation  4,517,256  23,088,169  41,681,841 

Due to the related party nature of the finance lease obligation, fair value information has not been disclosed as fair value cannot be reliably 

measured.

On December 23, 2004, SIGA entered into an agreement with STC 

Casino Holdings Limited Partnership for lease of Dakota Dunes 

Casino on Whitecap Dakota First Nation. Beginning in April 2007, 

SIGA leased the property from that Partnership for approximately 

20 years at an annual cost of $2,248,477. In 2011, there was an 

addition to this capital lease, for approximately 16 years, at an 

annual cost of $380,969. In 2012, there was a further addition 

to this lease for approximately 15 years, at an annual cost of 

$60,571.

On October 26, 2005, SIGA entered into an agreement with PHC 

Holdings Limited Partnership for lease of Painted Hand Casino in 

Yorkton. Beginning in February 2009, SIGA leased the property 

from that Partnership for approximately 19 years at an annual 

cost of $1,646,400.

On January 26, 2006, SIGA entered into an agreement with FHQ 

Casino Holdings Limited Partnership for lease of Living Sky Casino 

in Swift Current. Beginning in December 2008, SIGA leased the 

property from the Partnership for approximately 19 years at an 

annual cost of $2,195,200.

On April 1, 2014 SIGA entered into an agreement with FNH 

Development Limited Partnership for lease of Gold Eagle Casino in 

North Battleford. SIGA will lease the property from the Partnership 

for 13 years at an annual cost of $1,441,496.

On April 1, 2014 SIGA entered into an agreement with BATC 

Investments Limited Partnership for lease of an expansion at Gold 

Eagle Casino in North Battleford. Beginning September 1, 2015, 

SIGA leased the property from the Partnership for 13 years at an 

annual cost of $404,280.

On May 31, 2017 SIGA entered into an agreement with Border 

Tribal Council Limited Partnership for lease of Gold Horse Casino 

in Lloydminster. Beginning January 10, 2019, SIGA leased the 

property from the Partnership for 9 years at an annual cost of 

$2,124,000. The initial term will be automatically extended 

upon the renewal of the casino operating agreement for up to an 

additional 10 years. The annual lease payments may be adjusted 

dependent on whether the land has received reserve status at a 

future date.

STC Casino Holdings Limited Partnership, PHC Holdings Limited 

Partnership, FHQ Casino Holdings Limited Partnership, FNH 

Development Limited Partnership, BATC Investments Limited 

Partnership and Border Tribal Council Limited Partnership are 

related to SIGA as they are owned by Class A membership holders 

of SIGA.

Interest rates underlying all obligations under finance leases are 

fixed at respective contract dates ranging from 3.0% to 12.5% 

(3.0% to 12.5% in 2018) per annum.

 12 FINANCE LEASE OBLIGATION
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The Casino Operating Agreement provides for SIGA to use any net income from the operation of licensed table games for charitable or 

religious objects or purposes. Distributions of funds were made during the year as follows:

2019 2018

Balance, beginning of year $ – $ –

Net loss from table operations (Note 22)  (1,779,077)  (1,800,361)

 (1,779,077)  (1,800,361)

Net loss from table operations allocated to slot operations  1,779,077  1,800,361 

Amounts disbursed – –

Balance, end of year $ – $ –

2019 2018

Food and beverage cost of goods sold $  7,415,018 $  6,894,919 

Imputed goods and services tax  3,403,323  3,090,533 

Building repairs and maintenance  2,392,557  2,222,221 

Consulting  2,233,842  849,363 

Software licenses and agreements  1,590,682  1,323,056 

Staff benefits and recruitment  1,508,310  1,197,769 

Postage and stationery  1,064,922  593,522 

Telephone   946,073  552,306 

Insurance  655,083  725,078 

Accounting and internal audit services  595,425  597,312 

Bank charges  518,273  389,181 

Miscellaneous  502,623  455,261 

Board remuneration and travel  459,776  472,929 

Legal  243,969  394,326 

Dues and subscriptions  122,445  129,882 

$  23,652,321 $  19,887,658 

2019 2018

Gaming $  239,168,991 $  231,073,048 

Ancillary  23,121,018  21,179,380 

$  262,290,009 $  252,252,428 

 13 UNCOMMITTED NET PROCEEDS OF TABLE OPERATIONS

 14 REVENUE

 15 MATERIALS AND CONSUMABLES
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2019 2018

Equipment repairs $  1,811,865 $  388,610 

Departmental supplies  1,565,922  1,070,478 

Travel and sustenance  1,079,518  586,166 

Uniforms and laundering  758,471  680,813 

Staff training  631,172  471,037 

Shuttle operating costs  611,141  708,734 

Other  616,289  583,062 

Ancillary consumables  608,395  540,972 

Equipment lease  444,192  578,942 

Printing  309,621  273,993 

$  8,436,586 $  5,882,807 

 17 FINANCE COSTS

 16 OTHER EXPENSES

2019 2018

Interest on long-term debt $  1,627,434 $  1,938,535 

Interest on finance lease obligations  5,259,912  5,086,876 

$  6,887,346 $  7,025,411 

The weighted average capitalization rate on funds borrowed generally is 7.73% per annum (9.06% per annum in 2018).

 18 EMPLOYEE BENEFITS

Effective April 1, 1997, SIGA established a pension plan for 

employees. The plan is a defined contribution plan administered 

by Great West Life. Substantially all of SIGA’s full-time employees 

participate in the plan. SIGA’s financial obligation is limited to 

matching the required amounts contributed by employees,  

6% of salary, which totaled $3,982,081 in fiscal 2019  

($3,854,038 in 2018).
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 19 CAPITAL DISCLOSURES

SIGA’s objectives when managing capital are to ensure adequate 

capital to support the operations and growth strategies of SIGA.

SIGA funds its capital requirements through the $5,000,000 

capital reserve from SLGA, internal operating activities and debt. 

SIGA also has an available line of credit of $2,000,000 at a financial 

institution (Note 11).

SIGA limits the amount of risk in proportion to its capital. The 

initial financing option of the Dakota Dunes, Living Sky, and 

Painted Hand casino projects (‘casino projects’) was limited to 

variable rate loans. SIGA entered into four interest rate swap 

agreements to exchange the variable rate debt instruments to 

fixed rate loans to mitigate fluctuations in interest rates. SIGA also 

regularly evaluates if any factors have the potential to change the 

capital structure of the organization. Risk management reports 

are presented to the Audit and Finance Committee and Board of 

Directors on a quarterly basis.

SIGA entered into a credit agreement with financial institutions 

in order to obtain financing for the casino projects. There are 

currently four financial covenants which are reported on a 

quarterly basis to the financial institutions. SIGA monitors its 

capital structure using these covenants. The financial covenants 

are as follows:

(a)  The senior fund debt to earnings before interest, taxes, 

depreciation and amortization (‘EBITDA’) ratio shall be less 

than or equal to 2.0:1.0 for each fiscal quarter;

(b)  The interest coverage ratio shall not be less than 5.0:1.0;

(c)  The total debt service coverage ratio shall not be less than 

2.0:1.0; and

(d)  The earnings before interest, taxes, depreciation, amortization 

and rent (‘EBITDAR’) coverage ratio shall not be less than 

2.0:1.0.

Ratios at year-end were 0.30, 14.43, 6.10 and 4.04 respectively. 

In all instances during the year ended March 31, 2019 (and March 

31, 2018), SIGA was in compliance with the above covenants.

 20 FINANCIAL RISK MANAGEMENT

SIGA, through its financial assets and liabilities, has exposure to  

a number of risks from its use of financial instruments. The 

following analysis provides a measurement of these risks as at 

March 31, 2019:

Risk management

The Board has overall responsibility for the establishment and 

oversight of SIGA’s risk management framework and is responsible 

for developing and monitoring SIGA’s risk management  policies.

SIGA’s risk management policies are established to identify and 

analyze the risks faced by SIGA, to set appropriate risk limits 

and controls, and to monitor risks and adherence to limits. Risk 

management policies and systems are reviewed regularly to 

reflect changes in market conditions and SIGA’s activities.

SIGA’s Board oversees how management monitors compliance 

with SIGA’s risk management policies and procedures, and reviews 

the adequacy of the risk management framework in relation to the 

risks faced by SIGA. The Board is assisted in its oversight role by 

Internal Audit. Internal Audit undertakes both regular and ad hoc 

reviews of risk management controls and procedures, the results 

of which are reported to the Board.

Credit risk

SIGA’s principal financial assets are cash and cash equivalents, 

short-term investments, and accounts receivable, which are 

subject to credit risk. The carrying amounts of financial assets 

on the statement of financial position represent SIGA’s maximum 

credit exposure at the statement of financial position date.

SIGA does not extend credit to its gaming customers. Credit risk is 

limited to its accounts receivable balance which consists primarily 

of credit extended to business entities for business functions 

held at the various casino locations. The credit risk on cash and 

cash equivalents and short-term investments is limited because 

the counterparties are chartered banks with high credit-ratings 

assigned by national credit- rating agencies. Credit risk is not 

considered significant.
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 20 Financial risk management (continued)

Interest Rate Risk

Interest rate risk is the risk of financial loss resulting from 

changes in market interest rates. In order to manage its interest 

rate risk exposure, SIGA entered into separate interest rate swap 

arrangements for the Dakota Dunes, Living Sky and Painted 

Hand construction projects as described in Note 11. These 

arrangements fixed the interest rates for the loan for each 

construction project at 4.94%, 2.08%, 5.09% and 5.09% respectively 

over the term of the loans.

At March 31, 2019, if interest rates at that date had been 100 

basis points lower with all other variables held constant, total 

comprehensive income for the year before distribution to SLGA 

would have been $625,172 ($903,174 in 2018) lower, arising 

mainly as a result of higher unrealized losses on interest rate 

swaps, partially offset by lower interest expense on variable 

borrowings. If interest rates had been 100 basis points higher, 

with all other variables held constant, total comprehensive income 

for the year before distribution to SLGA would have been $602,895 

($865,837 in 2018) higher, arising mainly as a result of lower 

unrealized losses on interest rate swaps, partially offset by higher 

interest expense on variable borrowings.

Foreign Exchange Risk

SIGA faces exposure to the U.S./Canadian dollar exchange rate 

through the purchase of goods and services payable in U.S. dollars. 

The risk is not considered significant.

The following reflects an aging summary of SIGA’s trade accounts receivable balances:

2019 2018

Current $  4,776,363 $  4,054,505 

30-59 days  680  49,967 

60-89 days  2,645  2,190 

90 days and greater  65,859  23,992 

 4,845,547  4,130,654 

Credit loss allowance  –  – 

$  4,845,547 $  4,130,654 

The credit loss allowance for accounts receivable is estimated based on an assessment of individual accounts and the length of time 

balances have been outstanding. Historically, SIGA has not written-off a significant portion of its trade accounts receivable balances.
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 20 Financial risk management (continued)

Liquidity Risk

Liquidity risk is the risk that SIGA is unable to meet its financial commitments as they become due or can only do so at excessive cost. SIGA 

manages its cash resources based on financial forecasts and anticipated cash flows. The following summarizes the contractual maturities of 

SIGA’s financial liabilities based on undiscounted payments:

2019 Contractual cash flows

Financial Liabilities Carrying 
Amount

0-12 
months

1-2 
years

3-5 
years

More than 
5 years

 
Total

Due to SLGA $  63,811,410 $  63,811,410 $ – $ – $ – $  63,811,410 

Accounts payable 
and accrued 
liabilities  27,282,775  27,282,775 – – –  27,282,775 

Long-term debt  25,572,705  6,697,452  6,396,600  12,012,428  4,060,968  29,167,448 

Finance lease 
obligation

  69,287,266  10,848,798  10,872,091  32,759,556  58,841,160  113,321,605 

Interest rate swap 
liability

  1,568,707  –  –  –  1,568,707  1,568,707 

$  187,522,863 $  108,640,435 $  17,268,691 $  44,771,984 $  64,470,835 $  235,151,945 

The interest included in the payments of long-term debt were estimated using the interest rates prevailing at the end of the reporting 

period, assuming that such rates remain unchanged during the term of the long-term debt arrangements.

2018 Contractual cash flows

Financial Liabilities Carrying 
Amount

0-12 
months

1-2 
years

3-5 
years

More than 
5 years

 
Total

Due to SLGA $  64,447,720 $  64,447,720 $ – $ – $ – $  64,447,720 

Accounts payable 
and accrued 
liabilities  21,566,115  21,566,115 

 
 

–

 
 

–

 
 

–  21,566,115 

Long-term debt  30,975,517  6,991,024  6,697,452  13,094,052  9,975,889  36,158,472 

Finance lease 
obligation

  73,024,202   9,645,849   10,848,798   32,687,558   69,588,583   122,770,787 

Interest rate swap 
liability

  1,898,031   –   –  –  1,898,031  1,898,031 

$  191,911,585 $  102,650,708 $  17,546,250 $  45,181,665 $  81,462,503 $  246,841,126 

Management believes its ability to generate funds will be adequate to support these financial liabilities.
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Classification and Fair Value of Financial Instruments

Classification Fair Value Level 2019 2018

Cash and cash equivalents Amortized Cost N/A $  28,868,182 $  21,410,451 

Short-term investments Amortized Cost N/A  16,332,500  38,282,500 

Accounts receivable Amortized Cost N/A  6,515,279  4,835,004 

Due to SLGA Amortized Cost N/A  63,811,410  64,447,720 

Accounts payable and accrued 

liabilities Amortized Cost N/A  27,282,775  21,566,115 

Long-term debt Amortized Cost N/A  25,572,705  30,975,517 

Interest rate swap liability FVTPL 2  1,568,707  1,898,031 

Derivatives are carried at their fair value. Derivative instrument 

fair value is calculated using pricing models that incorporate 

current market prices and the contractual prices of the  

underlying instruments, the time value of money and  

yield curves.

The fair value of long-term debt approximates carrying value due 

to its floating interest rates.

The fair value of the remaining financial instruments classified  

as amortized cost approximates carrying value due to their 

current nature.

 20 Financial risk management (continued)

 21 RELATED PARTY TRANSACTIONS

Significant related parties to SIGA include the FSIN, holder of a Class A membership in SIGA, and entities related to the FSIN (including 

Saskatchewan Indian Institute of Technologies, First Nations University of Canada, Indigenous Gaming Regulators Inc., Saskatchewan 

Indian Cultural Centre, and Saskatchewan Indian Equity Foundation). Related parties also include the Tribal Councils of Saskatchewan and 

Border Tribal Council Limited Partnership (and their related entities) that hold Class A memberships in SIGA. All transactions with related 

parties were made in the normal course of business and have been recorded at exchange amounts agreed upon between the parties.

The following are balances outstanding with related parties:

Amounts owed by related parties 2019 2018

$ 51,668 $ 17,478

Amounts owed to related parties 2019 2018

$ 13,503 $ 1,376
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Significant transactions with related parties throughout the year are as follows:

Purchases of goods and services 2019 2018

Purchase of property and equipment $  10,971,011 $  4,693,969 

Finance lease payments (principal and interest)  8,996,848  8,443,239 

Building rent and occupancy  6,605,545  4,693,969 

Indigenous Gaming Regulators Inc.  2,512,625  4,161,635 

Other  2,329,953  1,757,088 

Sponsorship  348,971  292,506 

Key Management Personnel Compensation

Key management personnel are those persons that have the authority and responsibility for planning, directing and controlling the 

activities of SIGA, directly or indirectly. Key management personnel of SIGA include the President/CEO, vice-presidents, and members of the 

Board of directors. Key management personnel compensation is comprised of:

2019 2018

Employee compensation and benefits $  1,798,222 $  1,876,715 

Post-employment benefits  178,836  177,659 

$  1,977,058 $  2,054,374 

Other transactions with related parties and amounts due to/from them are described separately in these financial statements and the 

notes thereto.

 21 Related party transactions (continued)
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The accounting policies of the reportable segments are the same 

as SIGA’s accounting policies described in Note 3. Segment profit 

represents the profit earned by each segment without allocation 

of unrealized gain (loss) on interest rate swaps and distribution to 

Saskatchewan Liquor and Gaming Authority. This is the measure 

reported to the chief operating decision maker for the purposes of 

resource allocation and assessment of segment performance.

SIGA operates in three segments – table operations, slot operations and ancillary operations. The following table shows key amounts by 

segment.

 
Slot 

Operations

 
Table 

Operations

 
Ancillary 

Operations

Elimination of 
Intercompany 
Transactions

Total

2019 2018

Revenue $  228,155,770 $  14,069,634 $  23,121,018 $  (3,056,413) $  262,290,009 $  252,252,428 

Expenses  133,212,073  15,848,711  33,747,616  (3,056,413)  179,751,987  167,678,738 

Profit (loss) 
before the 
following:

 

 

$

 

 

 94,943,697 

 

 

$

 

 

 (1,779,077)

 

 

$

 

 

 (10,626,598)

 

 

$

 

 

–

 

 

$

 

 

 82,538,022 

 

 

$

 

 

 84,573,690 

Unrealized gain on interest rate swaps (Note 11)  329,324  1,790,494

Total net income and comprehensive income for the year before distribution to Saskatchewan 
Liquor and Gaming Authority (Notes 1 & 9)

 

$

 

 82,867,346 

 

$

 

 86,364,184 

 22 SEGMENTED INFORMATION
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 23 COMMITMENTS AND CONTINGENCIES

Operating Leases

SIGA has obligations under operating leases for buildings, 

equipment and vehicles. The minimum lease payments required 

under these operating leases are as follows:

2019 2018

Less than  
one year

$  4,933,299 $  4,594,468 

Between one and 
five years

 11,281,137  12,977,266 

More than  
five years 

 2,168,602  2,136,463 

$  18,383,038 $  19,708,197 

The above commitments include amounts committed to related 

parties of $12,872,912 for years 2019/20 through 2023/24 and 

$2,168,602 for the years beyond 2023/24.

During the year ended March 31, 2019, an amount of $5,317,170 

($5,128,185 in 2018) was recognized as an expense in 

comprehensive income in respect of operating leases.

Capital Commitment – Slot Machines

The Casino Operating Agreement requires SLGA to supply slot 

machines and the slot management system to SIGA for use in 

its casinos and for SIGA to reimburse to SLGA the cost of these 

machines over the estimated useful life of the equipment. 

Included in expenses is $13,204,430 ($10,410,339 in 2018) 

for reimbursement of the purchase of slot machines and the slot 

machine management system. SIGA estimates total costs over the 

next five years, based on the machines currently in use, as follows:

2020 $ 12,363,080 

2021  9,050,511 

2022  7,398,514 

2023  5,385,446 

2024  3,755,920 

Letters of Credit

SIGA has three letters of credit with First Nations Bank of Canada, 

$52,500 payable to the City of Swift Current, $750,000 payable to 

the City of Lloydminster and $30,000 payable to Saskatchewan 

Sport Distributors Inc.

Other

The Casino Operating Agreement requires SIGA, upon receiving 

direction from SLGA, to pay to Indigenous Gaming Regulators Inc. 

(‘IGR’) the amount of IGR’s annual operating budget. SLGA has 

directed SIGA to pay IGR $3,300,000 for 2019-20 ($3,300,000 in 

2018-19).

SIGA entered into an agreement with Saskatoon Prairieland Park 

Corporation (‘SPPC’) regarding the maintenance of a certain level 

of income when SPPC closed its casino. Under this agreement, 

SIGA agreed to pay SPPC $216,667 monthly, subject to certain 

conditions, effective August 10, 2007 and continuing for 30 years.

Contingencies

SIGA enters into contractual arrangements with suppliers 

of services, products and facilities in the normal course of 

business. Contracts are subject to legal interpretation from time 

to time and disputes do arise. Management plans to account for 

such dispute resolutions in the year such disputes are settled, 

as they cannot be reasonably estimated prior to this time.

In addition, various other claims and lawsuits are pending 

against SIGA in the ordinary course of business. While it is not 

possible to determine the ultimate outcome of such actions at 

this time, and there exist inherent uncertainties in predicting 

such outcomes, it is SIGA’s belief that the ultimate resolution of 

such actions is not reasonably likely to have a material adverse 

effect on its financial position or results of operations.
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